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NOTICE OF NO AUDITOR REVIEW OF

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review
of the condensed consolidated interim financial statements, they must be accompanied by a notice
indicating that an auditor has not reviewed the financial statements.

The accompanying unaudited condensed consolidated interim financial statements of the Company have
been prepared by and are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance
with standards established by the Chartered Professional Accountants of Canada for a review of interim
financial statements by an entity’s auditor.



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Condensed Consolidated Interim Statement of Financial Position
(Expressed in Canadian Dollars)

(Unaudited)
As at November 30, 2020 August 31, 2020
ASSETS
Current
Cash $ 43,486 $ 117,558
Amounts receivable and prepaid expenses 107,955 77,948
Digital currencies (Note 3) - 121,752
Loan receivable (Note 3) 1,281,824 765,638
Short-term investments (Note 4) 248,211 392,088
1,681,476 1,474,984
Digital currencies (Note 3) 2,435,440 2,323,974
$ 4,116,916 $ 3,798,958
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current
Accounts payable and accrued liabilities (Notes 6 and 7) $ 294,550 $ 233,818
294,550 233,818
Equity
Share capital (Note 7) 25,171,684 25,171,684
Reserves (Note 7) 4,185,003 4,174,587
Accumulated other comprehensive income 448,891 494,304
Deficit (25,983,212) (26,275,435)
3,822,366 3,565,140
Total Liabilities and Equity $ 4,116,916 $ 3,798,958
Nature and continuance of operations (Note 1)
On behalf of the Board on January 25, 2020:
“Cale Moodie” Director “Kalle Radage” Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Neptune Digital Assets Corp.
(formerly Neptune Dash Technologies Corp.)

Condensed Consolidated Interim Statement of Income (Loss) and Comprehensive Income (Loss)

(Expressed in Canadian Dollars)

(Unaudited)

For the three For the three
months ended months ended
November 30, November 30,
2020 2019
Revenue $ 29,616 39,421

Cost of Sales
Operating and maintenance costs (380) (2,946)
29,236 36,475

Expenses

Consulting fees (Note 6) 79,876 81,053

Directors’ fees 13,500 4,500

Marketing 4,032 210

Office and miscellaneous 3,983 7,000

Professional fees 3,013 11,276

Share-based compensation (recovery) (Note 7) 10,416 53,819

Transfer agent 604 3,113

(115,424) (160,971)
Loss before other items (86,188) (124,496)
Other items

Interest income 15,626 1,871

Unrealized loss on short-term investments (143,877) -

Unrealized gain on loan receivable 514,416 -

Realized gain on sale of digital tokens (Note 3) 1,810 -

Revaluation of digital currencies (Note 3) (9,564) (277,809)
Net income (loss) 292,223 (400,434)
Other comprehensive income (loss)

Revaluation of digital currencies (45,413) -
Comprehensive income (loss) $ 246,810  $ (400,434)
Weighted Average Number of Common Shares Qutstanding
Basic and Diluted 85,869,178 80,709,950
Income (Loss) per Common Share
Basic and diluted 0.00 $ (0.00)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Condensed Consolidated Interim Statement of Changes in Equity
(Expressed in Canadian Dollars)

(Unaudited)
Share Capital Reserves
Accumulated
Other
Number of Share-based Warrant Comprehensive
Common Shares Share Capital payments reserve Income Deficit Total
Balance, August 31, 2019 80,709,995 § 24,611,377 $ 3,280,350 $ 1,132,276 § - § (26,438380) $§ 2,585,623
Share-based compensation - - 53,819 - - - 53,819
Loss and comprehensive loss
for the period - - - - - (400,434) (400,434)
Balance, November 30, 2019 80,709,995 24,611,377 3,334,169 1,132,276 - (26,838,814) 2,239,008
Private Placement 1,250,000 100,000 - - - - 100,000
Share issuance costs - (9,419) - - - - (9,419)
Shares for debt 3,379,182 304,126 - - - - 304,126
Share-based compensation
recovery - - (126,258) - - - (126,258)
Restricted Share Units 530,001 165,600 (165,600) - - - -
Income for the period - - - - - 563,379 563,379
Revaluation of digital
currencies - - - - 494,304 - 494,304
Balance, August 31, 2020 85,869,178 § 25,171,684 $ 3,042,311 $ 1,132,276  § 494,304 $ (26,275435) $ 3,565,140
Share-based compensation - - 10,416 - - - 10,416
Income for the period - - - - - 292,223 292,223
Revaluation of digital
currencies - - - - (45,413) - (45,413)
Balance, November 30, 2020 85,869,178 § 25,171,684 $§ 3,052,727 $ 1,132,276 § 448,891 § (25,983212) $§ 3,822,366

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Neptune Digital Assets Corp.
(formerly Neptune Dash Technologies Corp.)

Condensed Consolidated Interim Statement of Cash Flows

(Expressed in Canadian Dollars)

(Unaudited)
For the three For the three
months ended months ended
November 30, November 30,
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) for the period 292,223 $ (400,434)
Items not affecting cash:
Interest (15,035) -
Realized gain on sale of digital currencies (Note 3) (1,810) -
Revaluation of digital currencies (Note 3) 9,564 277,809
Revenue from digital currencies (Note 3) (29,616) (39,421)
Share-based compensation (recovery) (Note 7) 10,416 53,819
Unrealized loss on short-term investments 143,877 -
Unrealized gain on loan receivable (514,416) -
Changes in non-cash working capital items:
Amounts receivable and prepaid expenses (30,007) (5,125)
Accounts payable 60,732 6,400
(74,072) (106,952)
Net change in cash (74,072) (106,952)
Cash, beginning of period 117,558 509,996
Cash, end of period 43486 $ 403,044
Non-cash Financing Transactions:
Reclassification of digital currencies to non-current 121,752 $ -
Revaluation of digital currencies through Other Comprehensive Income 45413 ' $ -

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

1.

NATURE AND CONTINUANCE OF OPERATIONS

Neptune Digital Assets Corp. (the “Company” or “Neptune”) (formerly Neptune Dash Technologies Corp.)
was incorporated on October 31, 2017 under the laws of the province of British Columbia. On December 17,
2020, the Company changed its name to Neptune Digital Assets Corp. The Company’s shares are listed on
the TSX Venture Exchange (TSX-V) under the symbol DASH. The head office, registered and records office
of the Company is located in Vancouver, BC.

Neptune is engaged in the business that builds, owns and operates digital currency infrastructure assets. Its
core assets are digital currencies and its primary business model is to stake various digital currencies and
invest in blockchain technologies in order to maximize profitability.

On February 16, 2018 the Company incorporated a wholly owned subsidiary, Neptune Stake Technologies
Corp. (“Neptune Stake”) which holds a portfolio of digital currencies.

These condensed consolidated interim financial statements have been prepared on the going concern basis,
which assumes that the Company will be able to realize its assets and discharge its liabilities in the normal
course of business. The Company is subject to risks and uncertainties common to digital currency companies,
including technological change, potential infringement on intellectual property of and by third parties, new
product development, regulatory approval and market acceptance of its products, activities of competitors
and its limited operating history. Management is aware, in making its assessment, of material uncertainties
related to events or conditions that may cast significant doubt upon the Company’s ability to continue as a
going concern. The financial statements do not include any adjustments that might result from the outcome
of this uncertainty.

In March 2020 the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak, which has continued to spread, and any related adverse public health
developments, has adversely affected workforces, economies, and financial markets globally, potentially
leading to an economic downturn. It is not possible for the Company to predict the duration or magnitude of
the adverse results of the outbreak and its effects on the Company’s ability to raise funds in the future,
however the Company has not been significantly impacted by the outbreak and its effects.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These condensed consolidated interim financial statements have been prepared using accounting policies
consistent with International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board (“IASB”) and interpretations issued by the International Financial Reporting
Interpretations Committee (“IFRIC”).

Basis of presentation

These condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards
Board (“IASB”).

These condensed consolidated interim financial statements are prepared on historical costs, except for
financial instruments classified as fair value through profit or loss. In addition, these condensed consolidated
interim financial statements have been prepared using the accrual basis of accounting except for cash flow
information. The functional currency of the Company is Canadian dollars.



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

2.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of Consolidation

These condensed consolidated interim financial statements include the accounts of the Company and its
wholly-owned subsidiary, Neptune Stake Technologies Corp. All inter-company balances and transactions
are eliminated on consolidation.

Significant accounting judgments and estimates

The preparation of the condensed consolidated interim financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which affect
the application of accounting policies and the reported amounts of assets, liabilities and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future periods affected. Significant
estimates include the valuation and impairment of Dash digital tokens and other digital currencies, and share-
based payment calculations.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and further periods if the review affects both current and future periods.

Significant judgments

Critical judgments in applying accounting policies that have the most significant effect on the amounts
recognized in the condensed consolidated interim financial statements include the evaluation of the
Company’s ability to continue as a going concern

@) Going concern - The assessment of the Company’s ability to execute its strategy by effectively
operating the Company involves judgment. Management closely monitors the operations and cash
flows in the Company. Further information regarding going concern is outlined in Note 1.

(i1) Income taxes - Management exercises judgment to determine the extent to which deferred tax assets
are recoverable and can therefore be recognized in the statements of financial position and
comprehensive income or loss.

(ii1) Functional currency - The functional currency of the Company has been assessed by management
based on consideration of the currency and economic factors that mainly influence the Company’s
digital currencies, production and operating costs, financing and related transactions. Specifically,
the Company considers the currencies in which digital currencies are most commonly denominated
and expenses are settled by each entity as well as the currency in which each entity receives or raises
financing. Changes to these factors may have an impact on the judgment applied in the determination
of the Company’s functional currency.

(iv) Digital currencies - Digital currencies are considered to be an identifiable non-monetary asset
without physical substance. Management has determined that the digital currencies are treated as
intangible asset in accordance with IAS 38 “Intangible Assets”.



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Significant accounting judgments and estimates (continued)

Significant estimates

(1) Digital currency valuation - Digital currencies consist of cryptocurrency denominated assets (Note 3) and
are included in both current and long-term assets. Digital currencies such as DASH and ATOM are carried
at their fair market value determined by the spot rate based on the hourly volume weighted average from
www.cryptocompare.com. The other digital currencies are carried at their fair market value determined
by the spot rate based on volume weighted average from www.coinmarketcap.com. The digital currency
market is still a new market and is highly volatile; historical prices are not necessarily indicative of future
value; a significant change in the market prices for digital currencies would have a significant impact on
the Company’s earnings and financial position. In addition, management estimates that selling costs will
be nominal.

Digital currency prices are affected by various forces including global supply and demand, interest rates,
exchange rates, inflation or deflation and the global political and economic conditions. A decline in the
market prices for coins could negatively impact the Company’s future operations. The Company has not
hedged the conversion of any of its digital currencies.

(i1) Share based compensation - The Company utilizes the Black-Scholes Option Pricing Model (“Black-
Scholes”) to estimate the fair value of stock options granted to directors, employees, and consultants. The
use of Black-Scholes requires management to make various estimates and assumptions that impact the
value assigned to the stock options including the forecast future volatility of the stock price, the risk-free
interest rate, dividend yield and the expected life of the stock options. Any changes in these assumptions
could have a material impact on the share-based compensation calculation value, however the most
significant estimate is the volatility. Expected future volatility can be difficult to estimate as the Company
has had limited history and is in a unique industry, and historical volatility is not necessarily indicative of
future volatility.

3. DIGITAL CURRENCIES

Digital currencies are recorded at their fair value on the acquisition date or when they are received as revenues
and are revalued at their current market value at each reporting date. Fair value is determined from digital
currency exchanges. During the period ended November 30, 2020, the Company reclassified the balance of
its current digital currencies to non-current assets. A summary of the digital currency balances is as follows:

Holdings, Fair Value, Fair Value,

November 30, November 30, Holdings, August August 31,

2020 2020 31,2020 2020

ATOM 137,692 995,059 134,762 1,266,680
Bitcoin 20 519,618 5 76,584
Ethereum 67 53,416 67 37,935
Fantom 1,440,922 37,252 - -
Litecoin 38 4,352 38 3,048
Stellar 12,784 3,357 12,784 1,622
NEO 44 1,048 44 1,164
Dash 6 844 6 651
Dash — nodes 6,065 819,903 9,084 1,057,294
OMG 77 392 77 518
QTUM 52 199 52 230

Balance $ 2,435,440 $ 2,445,726




Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

3. DIGITAL CURRENCIES (continued)

The following is a reconciliation of digital currencies as at November 30, 2020 and August 31, 2020:

November 30, August 31,
2020 2020
Balance, Opening $ 2445726 $ 2,252,889
Digital currencies revenue 29,616 149,071
Purchase of digital currencies 68,450 47,843
Disposal of digital currencies (66,640) (302,827)
Digital currencies issued as loan receivable - (589,239)
Digital currencies received as interest on loan receivable 13,265 2,914
Revaluation of digital currencies (54,977) 885,075
2,435,440 2,445,726
Current digital currencies - (121,752)
Balance, non-current $ 2435440 $ 2,323,974

The fair value of the digital currencies held as at November 30, 2020 is based on the quoted value of the

digital currencies on November 30, 2020.

Dash

As at November 30, 2020, the Company has 6,065 units of Dash digital tokens with a fair value of $819,903.

The Company has setup and operates six masternodes which require 1,000 Dash digital tokens each in order
to operate on the Dash blockchain network. The remaining 65 Dash digital tokens will be used towards the
construction of future Dash masternodes or investments within Neptune Stake. All six of the Company's Dash
masternodes are operational and processing transactions on the Dash blockchain network. During the period
ended November 30, 2020 the Company exchanged 3,119 Dash digital tokens with a cost of $2,800,283 and
a fair value of $266,546 for 19.47 Bitcoin. During the year ended August 31, 2020, the Company sold 3,054
Dash digital tokens with a cost of $2,812,773 for $302,827 and recognized a realized loss on the transaction
of $2,509,946. During the period ended November 30, 2020, the Company earned 100 (2019 — 245) Dash
digital tokens with a fair value of $9,651 (2019 — $23,145). The amounts have been recorded as revenue in

the current period.

As at November 30, 2020, the fair value of the 6,065 Dash digital tokens is as follows:

Number Amount
Balance, August 31, 2019 16,382  $ 1,741,120
Dash earned 910 92,789
Dash sold (3,054) (302,827)
Dash exchanged (5,154) (473,074)
Revaluation of Dash digital tokens - (714)
Balance, August 31, 2020 9,084 1,054,294
Dash earned 100 9,651
Dash exchanged (3,119) (266,546)
Revaluation of Dash digital tokens - 19,504
Balance, November 30, 2020 6,065 $ 819,903




Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)
3. DIGITAL CURRENCIES (continued)
ATOM

On May 28, 2019, the Company announced its intent to add a Cosmos Validator node to its inventory of node
assets. The Company executed this transaction through dismantling a single Dash masternode and used the
proceeds of disposition to purchase sufficient ATOM in order to setup a Cosmos Validator node.

During the period ended November 30, 2020, the Company earned 2,930 (2019 — 1,654) ATOM valued at
$19,965 (2019 - $16,276).

As at November 30, 2020, the fair value of the 137,692 ATOM digital tokens is as follows:

Number Amount
Balance, August 31, 2019 123,252  $ 344,460
ATOM earned 11,510 56,282
Revaluation of digital currencies - 865,938
Balance, August 31, 2020 134,762 1,266,680
ATOM ecarned 2,930 19,965
Revaluation of digital currencies - (291,586)
Balance, November 30, 2020 137,692 ' $ 995,059

BTC Loan

On July 10, 2020, the Company entered into a loan agreement whereby it loaned 50 BTC to a third party
maturing on October 13, 2020. The loan bears interest at 6.5% per annum, payable monthly in BTC. The
BTC had a cost base of $589,239 and a fair value of $629,005 on the date of issuance. On October 13, 2020,
the maturity date was extended to April 30, 2021.

The change in the loan receivable for the period ended November 30, 2020 is as follows:

Number Amount
Balance, August 31,2019 - 8 -
BTC loaned 50.00 629,005
Interest accrued 0.46 7,092
Interest received (0.19) (2,914)
Revaluation of digital currencies - 132,455
Balance, August 31, 2020 5027 § 765,638
Interest accrued 0.88 15,035
Interest received (0.88) (13,265)
Revaluation of loan receivable - 514,416

Balance, November 30, 2020 5027 § 1,281,824




Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

4.

SHORT-TERM INVESTMENTS
The Company’s short-term investments include two investments into private funds made during the year
ended August 31, 2020. The fair values of the investments are remeasured based on monthly valuation reports

provided to the Company by the funds.

The change in short-term investments for the period ended November 30, 2020 is as follows:

November 30, August 31,

2020 2020

Balance, opening $ 392,088  $ -
Additions - 370,990
Interest income - 1,547
Redemptions - (1,547)
Loss on short-term investments (143,877) -
Foreign exchange impact - 21,098
Balance, closing $ 248,211 $ 392,088

RELATED PARTY BALANCES AND TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in making financial and operating decisions. Related
parties may be individuals or corporate entities. A transaction is considered to be a related party transaction
when there is a transfer of resources or obligations between related parties.

During the period ended November 30, 2020 the Company incurred the following related party transactions:

November 30, 2020 November 30, 2019
Consulting fees $ 71,250 $ 72,429
Directors fees 13,500 45,000
Share-based compensation 10,416 53,819

Key management includes directors and key officers of the Company, including the President, Chief
Executive Officer and Chief Financial Officer. The Company has the right to terminate the agreements with
the officers of the Company by providing 12-24 months’ notice or paying the equivalent of 12-24 months in
fees to each officer.

As at November 30, 2020 there was $230,368 (August 31, 2020 - $194,889) due to directors and officers of
the Company. The balances to related parties are unsecured, non-interest bearing and without fixed
repayment terms. During the year ended August 31, 2020, the Company issued an aggregate of 1,624,797
common shares to related parties, valued at $146,232 to settle accounts payable and accrued liabilities of
$92,614. The Company recognized a loss of $53,618 on the common share issuance.

On October 30, 2017 the Company entered into a shareholders’ rights agreement where a shareholder of the
Company provided a non-interest-bearing demand promissory note of $100,000. The note is unsecured and
due on demand or in any event within 10 years from the date the funds were advanced. During the year ended
August 31, 2020 the Company issued 1,754,385 common shares valued at $157,895 to settle the note. The
Company recognized a loss of $57,895 on the common share issuance.



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)
7. SHARE CAPITAL
Authorized Capital

Unlimited common shares without par value

Shares issued

There were no shares issued during the period ended November 30, 2020.
During the year ended August 31, 2020, the Company:

a) issued 3,379,182 common shares valued at $0.09 per common share, for a total value of $304,126, in
settlement of accounts payable and accrued liabilities and loans with related parties in the amount of
$192,614 (Note 6). The Company recognized a loss of $111,513 on settlement of debt to the statement
of loss and comprehensive loss;

b) entered into a non-binding agreement for a drawdown equity facility of up to $4-million in units. Each
unit consisting of one common share and one common share purchase warrant, at discounts ranging from
15% to 25% of the market price of the Shares and warrants at a 25% premium over the market price of
the shares. During the year ended August 31, 2020, the Company issued 1,250,000 units (each, a “Unit”)
at a price of $0.08 per Unit for gross proceeds of $100,000. Each Unit consists of one common share and
one common share purchase warrant, entitling the holder to purchase an additional common share at a
price of $0.13 for a period of three years. In connection with the closing, the Company incurred share
issuance costs of $9,419; and

c) issued an aggregate of 530,001 common shares relating to 250,000 restricted share units vested and
280,001 newly issued restricted share units that vested immediately.

Share Purchase Warrants and Stock Options

Stock option and share purchase warrant transactions are summarized as follows:

Warrants Stock Options
Weighted Weighted
Average Average
Number Exercise Price Number  Exercise Price
Outstanding, August 31, 2019
4,039,360 $ 0.44 6,075,000 $ 0.50
Issued* 1,250,000 0.13 - -
Cancelled - - (4,325,000) 0.50
Expired (4,039,360) 0.44 (1,750,000) 0.50
Outstanding, August 31 and
November 30, 2020 1,250,000 § 0.13 - 3 -
Number currently exercisable 1,250,000 $ 0.13 - $ -

*warrants expire 3 years from date of issuance on May 25, 2023



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)

7.

SHARE CAPITAL

Share Purchase Warrants and Stock Options (continued)

As at November 31, 2020, $nil ($nil as at August 31, 2020) incentive stock options were outstanding.
Share-based payments

The Company has a stock option plan under which it is authorized to grant options to directors, employees
and consultants to acquire up to 10% of the issued and outstanding common stock. The exercise price of
each option is based on the market price of the Company's stock for a period preceding the date of grant. The
options can be granted for a maximum term of 10 years and vest as determined by the board of directors.

During the period ended November 30, 2020 and the year ended August 31, 2020 the Company did not grant
any stock options and in the year ended August 31, 2020 cancelled all 6,075,000 stock options previously
held by directors, officers, employees, and consultants.

Restricted share units

The Company has a long-term restricted share unit plan (“RSU’s”). The RSU’s entitle directors, officers or
employees to common shares of the Company upon vesting, based on vesting terms determined by the
Company’s Board of Directors at the time of grant.

During the year ended August 31, 2018 the Company granted 1,580,000 RSU’s which vest over the course
of three years, such that 33.33% vest every 12 months. During the year ended August 31,2019, 30,000 RSU’s
were forfeited. During the year ended August 31, 2020 of the remaining unvested 1,033,333 RSU’s, 533,333
RSU’s held by former officers and directors were cancelled. In connection with the cancellation, the
Company recognized a recovery to share-based compensation of $179,012. During the year ended August
31, 2020, the second tranche of RSU’s vested and the Company issued 250,000 common shares. For the
period ended November 30, 2020, the Company recognized $10,416 in share-based compensation related to
the remaining RSU’s.

During the year ended August 31, 2020, the Company granted 280,001 RSU’s to certain consultants,
officers, and directors. The RSU’s vested immediately and shares were issued concurrent with the tranche
of vested RSU’s as discussed above. The new RSU’s were valued at $0.145 per RSU and $40,600 was
recognized directly to share-based compensation. The aggregate impact of the cancelled RSU’s and the
new issuance resulted in the recognition of a recovery of $72,439 (2019 — expense of $310,139) to share-
based compensation on the consolidated statements of income (loss) and comprehensive income (loss) for
the year ended August 31, 2020.

CAPITAL DISCLOSURES

The Company’s objectives when managing capital is to safeguard its ability to continue as a going concern,
so that it can provide returns for shareholders and benefits for other stakeholders. The Company considers
the items included in shareholders’ equity as capital. The Company manages the capital structure and makes
adjustments to it in response to changes in economic conditions and the risk characteristics of the underlying
assets. The Company’s primary objective with respect to its capital management is to ensure that it has
sufficient cash resources to acquire more Dash and fund the operation of the Company. To secure the
additional capital necessary to pursue these plans, the Company intends to raise additional funds through the
equity or debt financing. The Company is not subject to any capital requirements imposed by a regulator.



Neptune Digital Assets Corp.

(formerly Neptune Dash Technologies Corp.)

Notes to Condensed consolidated interim financial statements
For the three month periods ended November 30, 2020 and 2019
(Expressed in Canadian Dollars)

(Unaudited)
10. FINANCIAL INSTRUMENTS
Classification

The Company’s financial instruments consist of cash, accounts payable and due to related party. The
Company classifies its cash and short-term investments as fair value through profit and loss, and accounts
payable and loans as financial liabilities recognized at amortized cost. The carrying amount of cash, short-
term investments, accounts payable and loans approximate their carrying values because of the short-term
nature of these instruments.

Fair values

The Company classifies its fair value measurements in accordance with an established hierarchy that
prioritizes the inputs in valuation techniques used to measure fair value as follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3 — Inputs that are not based on observable market date.

The following table sets forth the Company’s financial assets measured at fair value by level within the fair
value hierarchy as at November 30, 2020

Level 1 Level 2 Level 3
$ $ $
Financial assets
Cash 43,486 - -
Short-term investments - 248,211 -
Total financial assets 43,486 248,211 -

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized
below:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a loss for the other party by failing to
discharge an obligation. Financial instruments which are potentially subject to credit risk for the Company
consist of cash and digital currencies.

The carrying amount of financial assets represents the maximum credit exposure. The Company has gross
credit exposure at November 30, 2020 relating to cash of 43,486 and loan receivable of $1,281,824. All cash
is held at Canadian chartered banks, which minimizes credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Company’s approach to managing liquidity risk is to ensure that it will have
sufficient liquidity to meet liabilities when due. The Company manages Company-wide cash projections
centrally and regularly updates projections for changes in business and fluctuations caused in digital currency
prices and exchange rates.
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FINANCIAL INSTRUMENTS

Interest risk

Interest risk is the risk that the fair value or future cash flows will fluctuate as a result of changes in market
risk. The Company’s exposure to interest rate risk is limited and only relates to its ability to earn interest
income on cash balances at variable rates. Changes in short term interest rates will not have a significant
effect on the fair value of the Company’s cash account.

Foreign currency risk

Currency risk relates to the risk that the fair values or future cash flows of the Company’s financial
instruments will fluctuate because of changes in foreign exchange rates. Exchange rate fluctuations may
affect the costs that the Company incurs in the future in its operations as well as the currency in which the
Company has historically raised capital. The Company is not currently exposed to significant currency risk
as the Company’s presentation currency is the Canadian dollar and major purchases and financings to date
have been transacted in Canadian dollars.

SEGMENTED INFORMATION

The Company’s sole operation is in Canada. Accordingly, the chief decision makers consider the Company
to currently have one segment and, therefore, segmented information is not presented.

SUBSEQUENT EVENTS

On December 10, 2020 the Company issued 1,875,000 units at a price of $0.08 per unit and 1,428,571 units
at a price of $0.105, with each unit consisting of one common share and one transferable common share
purchase warrant entitling the holder to purchase one common share at a price of $0.13 and $0.175
respectively, for a period of three years from the issue date. The securities will be subject to a four-month-
and-one-day hold period.

On January 21, 2021, the Company issued 6 million stock options with an exercise price $0.20, to directors,
officers and consultants.



